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SALT LAKE COUNTY
LEASE ACTIVITY & CONSTRUCTION COMPARISON LEASING

5,000,000 -Strong second quarter made up for sluggish first quarter

/\ - 1.7 million SF of activity at mid year (10,000 SF and up)
4,000,000 /\\//\ - Distribution space accounted for 45% of total lease activity
31000,000 /\ /\ SALES

A4 -511,000 SF total activity (10,000 SF and up)
-Total sales volume remains constrained due to very limited
2,000,000 V/
\ supply
- No user sales over 100,000 SF so far in 2014

-Limited supply of user buildings restricted deals to just 14
versus 22 at this time last year
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ASKING RATES & ACHIEVED PRICES
LEASE ACTIVITY CONSTRUCTION ACTIVITY -Overall achieved lease rate of $.37/SF/month down 7.5% from

| 2009

2013 due to large increment second generation activity
-50-100,000 SF increment achieved lease rate of $.35 is up 9.4%

HISTORICAL LEASE RATES from 2013

-Midyear weighted average sales price dropped 2% to $54/SF.

$0.60

$0.50

CONSTRUCTION & LAND ACTIVITY
-880,000 SF of space added to the market so far in 2014
$0.30 - Another 1.1 million SF under construction for delivery over the

$0.40

next 9 months

$0.20 - Vast majority of space under construction is speculative

- Another 1 million SF of speculative space planned for 2014
delivery

- Constrained land market is pushing development into

$0.10

surrounding counties
2009 2010 20N 2012 2013 2014 MY
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THE LAST LOOK = 2014 MID-YEAR.SALT LAKE INDUSTRIAL REVIEW IPG COMMERCIAL MARKET REPORT

Newly Listed Properties

305,760 SF 231,830 SF
Distribution Whse ; Distribution Whse
Under Construction L ==t Under Construction %8
$.38/SF/Mo i Negotiable Rate

Salt Lake City, UT —4 | N Salt Lake City, UT

105,086 SF 100,000 SF
Distribution Whse - _— S Distribution Whse
Negotiable Rate " - 7 - . $0.65/SF/Mo

Salt Lake City, UT z ! Bluffdale, UT

418,092 SF e, A 261,000 SF I
Distribution Whse . ’ Manufacturing Whse
$16,900,000 : ' i f $9,100,000

Salt Lake City, UT T 'm 38 West Jordan, UT

2014 Notable Transactions

384,304 SF Sale
Interchange Business Park
Buyer: Harrison Properties
Salt Lake City, UT

345,686 SF Sale

Pacific Landing Il

Buyer: Exeter Property Group
Salt Lake City, UT

275,080 SF Sale

Summit Distribution Center
Buyer: Cobalt Capital Partners
Salt Lake City, UT

158,083 SF Leased

Freeport West Empire Road
Lessee: Downeast Outfitters
Salt Lake City, UT

135,400 SF Leased
Sorenson Tech Park
Lessee: 3form

Salt Lake City, UT

52,700 SF Leased
Crossroads Corporate Park
Lessee: Otto Bock
Salt Lake City, UT

IPG
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